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SUBJECT: COSTA RICA COMPLETES PURCHASE OF RECOPE REFINERY 
REF: SAN JOSE A-59, APRIL 30, 1974 

1. PRESIDENT ODUBER ANNOUNCED TO THE PRESS OCTOBER 
16, THAT COSTA RICA HAS PURCHASED FOR THE SUM OF 
$200,000 THE MINORITY SHARES OF THE RECOPE REFINERY 
WHICH HAD BEEN OWNED BY PARCOPLAN LIMITADA AND 
DESARROLLO TECNICO DE COSTA RICA, BOTH OF WHICH ARE 
DESCRIBED AS US-OWNED. 

2. AS THE DEPARTMENT WILL RECALL, THE MAJORITY 
SHARES OF THE RECOPE REFINERY WERE TRANSFERRED TO 
THE GOVERNMENT BY THE ALLIED CHEMICAL COMPANY ON 
OCTOBER 11, 1973 FOR THE SUM OF $1 PLUS THE VALUE 

OF INVENTORIES AND ACCOUNTS RECEIVABLE (ABOUT 
$2 MILLION). THIS TRANSFER WAS APPROVED BY THE 
LEGISLATIVE ASSEMBLY IN A DECREE OF APRIL 8, 1974, 
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UNDER THE TERMS OF WHICH RECOPE ASSUMED RESPONSIBILITY 
FOR A DEBT OF $5.4 MILLION OWED TO FRENCH 
EQUIPMENT SUPPLIERS. 

3. AS RECOPE, AND NOT THE COSTA RICAN GOVERNMENT. 
ASSUMED THE RESPONSIBILITY FOR THE FRENCH DEBT, THE 
MINORITY SHARE HOLDERS ALSO BECAME RESPONSIBLE FOR 
A PORTION OF THE DEBT EQUAL TO THEIR PARTICIPATION 

IN RECOPE (20 PERCENT). THUS, IT WOULD APPEAR LIKELY THAT 
THEY HAVE RECEIVED NOT ONLY THE $200,000 MENTIONED 
BY ODUBER BUT ALSO CANCELLATION OF THEIR SHARE OF 
THE RECOPE DEBT AMOUNTING TO SOME $1.1 MILLION, 
ALTHOUGH THIS POINT HAS NOT YET BEEN CLARIFIED BY 
THE GOVERNMENT. 

4. THE EMBASSY HAS OBTAINED A COPY OF A REPORT ON 
THE OPERATION OF THE RECOPE REFINERY WHICH ESTIMATES 
THAT IT WILL EARN A PROFIT OF 120 MILLION COLONES 

THIS YEAR. THE EMBASSY IS POUCHING A COPY OF THIS 
REPORT. 

LANE 
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